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Petroleum Watch                      October 13, 2006 

Retail Gasoline and Diesel Prices on October 9 
• For the eighth consecutive week, California gasoline prices have fallen. The average 

statewide retail price for regular-grade gasoline dropped 8 cents to $2.60 per 
gallon, 73 cents less than the record high of $3.33 on May 8.i  

• The difference between California and U.S. retail gasoline prices declined 3 cents to 
34 cents per gallon. U.S. prices dropped to $2.26 per gallon, 5 cents less than last 
week and an uninterrupted decline of 78 cents since August 7.  

  

Regular-Grade Gasoline Retail Prices
State Average vs. National Average
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• The average California retail diesel price fell by 8 cents from the previous week to 

$2.75 per gallon. At the same time, the U.S. retail diesel price fell 4 cents per gallon, 
reducing the difference between California and U.S. prices to 24 cents per gallon. 

 



Diesel Retail Prices
State Average vs. National Average
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Wholesale Gasoline and Diesel Prices on October 11 
• California spot wholesale gasoline prices for regular-grade reformulated 

blendstock for oxygenate blending (RBOB) decreased 2 cents over the last week to 
$1.70. Prices are now $1.27 lower than the record high of $2.97 on May 2 and only 
14 cents more than the 2006 low of $1.56 on February 14. Declining crude oil prices, 
relatively large inventories of crude oil and products nationally, and declining 
national fuel prices have been the main causes of declining California gasoline 
prices. 

• Spot prices for RBOB in Los Angeles are 24 cents higher than New York Harbor and 
27 cents more than the Gulf Coast.  

• California spot wholesale low-sulfur diesel prices ended at $1.75 per gallon this 
week, only 1 cent more than the 2006 low of $1.74 on February 15, and 93 cents 
lower than the record high of $2.68 on May 3.  

• California wholesale low-sulfur diesel prices are only 3 cents more than New York 
Harbor and 5 cents higher than the Gulf Coast, compared to 8 cents and 14 cents 
more, respectively, on October 4.  

• California gasoline ended the reporting week at 5 cents less than California diesel, 
compared to 9 cents less on October 4. 

• The Energy Information Administration (EIA) weekly assessment for October 6 
reports that U.S. gasoline demand increased 1.8 percent from the previous week, 
while distillate demand increased 2.4 percent. The four-week average demand for 
gasoline is 9.21 million barrels per day, 4.4 percent more than last year’s four-week 
average. The four-week average for U.S. distillate demand is 4.21 million barrels per 
day, 7.5 percent more than last year. However, last year’s U.S. fuel demand levels 
were unusually low because of the impacts of Hurricane Katrina. 
 
 
 
 



Refinery Production and Inventories 
• Reformulated gasoline production in California for the week ending October 6 

increased nearly 1 percent from the previous week to 7.12 million barrels. 
Production levels rose to near the top of the five-year range.ii 
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• California reformulated gasoline inventories increased by 5.6 percent, and gasoline 
blendstock inventories by 1.2 percent during the last week. As a result, combined 
inventories of reformulated gasoline and gasoline blendstocks in the state 
increased by 3.1 percent to 11.89 million barrels, rising to the middle of the five-
year range. 

 
 

 

California Blendstocks  and CARB Gasoline Inventories
(w ith 5-Year Hi-Lo Band)
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• U.S. gasoline inventories increased 345,000 barrels to 215.4 million barrels as of 
October 6. Most of the increase was in the Midwest. Stocks were nearly unchanged 
on the West Coast and fell slightly in the East Coast and Gulf Coast. 

• Alon USA has completed its purchase of the 40,000 barrel-per-day Edgington 
refinery in Long Beach, following Federal Trade Commission approval of the deal. 
This purchase will complement the company’s acquisition of the 54,000 barrel-per-
day Paramount refinery earlier this year. The two facilities will be operated as a 
single integrated refinery.   

• California low-sulfur diesel production during the week ending October 6, including 
both California diesel and U.S. Environmental Protection Agency (EPA) diesel, 
increased by 17.6 percent from the previous week to 2.99 million barrels. Output is  
24 percent higher than year-ago levels and is well above the five-year range. 
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• Combined low-sulfur diesel inventories in California rose above the five-year 

range, increasing by 17.3 percent from the previous week to 3.86 million barrels. 
Total U.S. distillate inventories as of October 6 decreased to149.9 million barrels, 
1.5 million barrels less than the previous week. Inventories in the Gulf Coast and 
West Coast increased, however, while stocks in the rest of the United States 
declined. 
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Crude Oil Prices and Inventories 
• West Coast prices for Alaska North Slope (ANS) crude oil, an important refinery 

feedstock for California, continued their decline this week. The long price slide has 
compelled OPEC oil ministers to negotiate an agreement on production cuts 
intended to stabilize prices. A combined reduction of 1 million barrels per day by the 
cartel has been proposed. It remains uncertain whether these cuts will be from 
existing production or from current country quotas. If from quotas, the actual 
reduction will be substantially less than 1 million barrels per day as several of the oil 
producers are already producing below their existing quotas. These proposed 
production cuts also have the contrary effect of adding to excess global oil 
production capacity, the lack of which has contributed to steady oil price increases 
over the last three years. 

• Elsewhere, North Korea’s apparent test of a nuclear device has not significantly 
affected prices and has even put the standoff over Iran’s nuclear program in the 
background temporarily. In Nigeria, an ongoing series of oil worker kidnappings and 
releases has created a chaotic situation, with reports of output being shut down in 
one area as production returns elsewhere. In Alaska, Prudhoe Bay production has 
been temporarily shut down due to power outages from high winds and rain. 
However, ANS prices fell to $52.32 per barrel on October 11, the lowest level since 
June 2005.iii  

 



   

Alaska North Slope Crude Oil Prices
2005 through 2006
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• U.S. commercial crude oil inventories as of October 6 increased by 2.4 million 
barrels to 330.5 million barrels. Stocks are 24.1 million barrels higher than last year 
and 40 million higher than the five-year average. California crude oil stocks also 
increased, up 5.4 percent from the previous week to 15.2 million barrels. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                 
i Spot wholesale and retail gasoline and diesel prices and U.S. crude oil and product inventory estimates 
are from the Energy Information Administration of the U.S. Department of Energy. 
ii California refinery production and inventory information are from the Petroleum Industry Information 
Reporting Act (PIIRA) database maintained by the California Energy Commission. 
iii ANS crude oil prices are from The Wall Street Journal. 


